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29 March 2007 
 
 
The Board of Directors 
e-pay Asia Limited 
Suite 2402, Level 24 
St Martins Tower 
31 Market Street 
SYDNEY  NSW  2000 
 
 
 
Dear Board Members 
 

E-PAY ASIA  LIMITED 

 
In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 
declaration of independence to the directors of e-pay Asia Limited. 
 
As lead audit partner for the audit of the financial statements of e-pay Asia Limited for the financial 
year ended 31 December 2006, I declare that to the best of my knowledge and belief, there have been 
no contraventions of: 
 
·  the auditor independence requirements of the Corporations Act 2001 in relation to this audit; and 
 
·  any applicable code of professional conduct in relation to this audit. 
 
 
 
Yours sincerely 
 

DTT NSW 

 
Michael Kaplan  
Partner 

DTT NSW 
ABN 30 856 062 171 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1217 Australia 
 
DX 10307SSE 
Tel:  +61 (0) 2 9322 7000 
Fax:  +61 (0) 2 9322 7001 
www.deloitte.com.au 

Liability limited by a scheme approved under Professional Standards Legislation�  
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The Group classifies its investments or other financial assets in the following categories: loans and receivables and 
available-for-sale financial assets. The classification depends on the purpose for which the investments or other financial 
assets were acquired. Management determines the classification of its investments at initial recognition. 
 
Loans and receivables 
 
Loans and receivables are non derivative financial assets with fixed or determinable payments that are not quoted in an 
active market. They arise when the Group provides money, goods or services directly to a debtor with no intention of 
selling the receivable. They are included in current assets, except for those with maturities greater than 12 months after the 
balance sheet date which are classified as non-current assets. 
 
Available-for-sale financial assets 
 
Available-for-sale financial assets, comprising principally marketable equity securities, are non-derivatives that are either 
designated in this category or not classified in any of the other categories. They are included in non-current assets unless 
management intends to dispose of the investment within 12 months of the Balance Sheet date. 
 
Unrealised gains and losses arising from changes in the fair value of securities classified as available-for-sale are recognised 
in equity in the available-for-sale investment revaluation reserve. When securities classified as available-for-sale are sold or 
impaired, the accumulated fair value adjustments are included in the Income Statement as gains and losses from investment 
securities. 
 
The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and 
for unlisted securities), the Group establishes fair value by using valuation techniques. These include reference to the fair 
values of recent arm's length transactions, involving the same instruments or other instruments that are substantially the 
same, discounted cash flow analysis, and pricing models to reflect the issuer's specific circumstances. 
 
The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or group of financial 
assets is impaired. In the case of equity securities classified as available-for-sale, a significant or prolonged decline in fair 
value of a security below its cost is considered in determining whether the security is impaired. If any such evidence exists 
for available-for-sale financial assets, the cumulative loss - measured as the difference between the acquisition cost and the 
current fair value, less any impairment loss on that financial asset previously recognised in profit and loss - is removed from 
equity and recognised in the Income Statement. Impairment losses recognised in the income statement on equity 
instruments are not reversed through the Income Statement 
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Bank loans (b) 
Convertible Notes (c) 
Finance leases 21 (b) 
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1,982,858 
19,925 

 
159,938 

- 
101,947 
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1,982,858 
- 

 
- 
- 
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Loans from related parties  - 1,086,600  - - 
�
Total non-current interest bearing 
liabilities 
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(i) The fair value of the options of $855,374 is included as part of Borrowing/transactions costs amount of $1,370,373 

shown in Note 18 (c).  
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The financial report, compensation disclosures and directors’ responsibility 
 
The financial report comprises the balance sheet, income statement, cash flow statement, statement of changes in 
equity, a summary of significant accounting policies and other explanatory notes and the directors’ declaration 
for both e-pay Asia Limited (the company) and the consolidated entity, for the financial year ended 31 
December 2006 as set out on pages 17 to 61.  The consolidated entity comprises the company and the entities it 
controlled at the year’s end or from time to time during the financial year. 
 
As permitted by the Corporations Regulations 2001, the company has disclosed information about the 
compensation of key management personnel (“compensation disclosures”) as required by paragraphs Aus 25.4 
to Aus 25.7.2 of Accounting Standard AASB 124 Related Party Disclosures (“AASB 124”), under the heading 
“remuneration report” on pages 9 to 12 of the directors’ report, and not in the financial report.   

 
The directors of the company are responsible for the preparation and true and fair presentation of the financial 
report in accordance with Accounting Standards in Australia and the Corporations Act 2001.  This includes 
responsibility for the maintenance of adequate financial records and internal controls that are designed to 
prevent and detect fraud and error, and for the accounting policies and accounting estimates inherent in the 
financial report.  The directors are also responsible for the preparation and presentation of the compensation 
disclosures contained in the directors’ report in accordance with the Corporations Regulations 2001. 
 
Audit approach 
 
We have conducted an independent audit of the financial report and compensation disclosures in order to 
express an opinion on them to the members of the company.  Our audit has been conducted in accordance with 
Australian Auditing Standards to provide reasonable assurance whether the financial report is free of material 
misstatement and the compensation disclosures comply with AASB 124.  The nature of an audit is influenced by 
factors such as the use of professional judgement, selective testing, the inherent limitations of internal controls, 
and the availability of persuasive rather than conclusive evidence.  Therefore, an audit cannot guarantee that all 
material misstatements have been detected. 
 
We performed procedures to form an opinion whether, in all material respects, the financial report is presented 
fairly in accordance with Accounting Standards in Australia and the Corporations Act 2001 so as to present a 
view which is consistent with our understanding of the company’s and the consolidated entity’s financial 
position, and performance as represented by the results of their operations, their changes in equity and their cash 
flows and whether the compensation disclosures comply with AASB 124. 
 
Our procedures included examination, on a test basis, of evidence supporting the amounts and other disclosures 
in the financial report and the compensation disclosures in the directors’ report, and the evaluation of accounting 
policies and significant accounting estimates made by the directors. 
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While we considered the effectiveness of management’s internal controls over financial reporting when 
determining the nature and extent of our procedures, our audit was not designed to provide assurance on internal 
controls. 
 
The audit opinion expressed in this report has been formed on the above basis. 
 
 
���
��&�
�
���

 
 
In our opinion: 
 
(1) the financial report of e-pay Asia Limited is in accordance with the Corporations Act 2001, including: 
 

(i) giving a true and fair view of the company’s and consolidated entity’s financial position as at 31 
December 2006 and of their performance for the year ended on that date; and 

 
(ii) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and 

 
(2) the compensation disclosures that are contained on pages 9 to 12 under the heading “remuneration report” 

of the directors’ report comply with paragraphs Aus 25.4 to Aus 25.7.2 of Accounting Standard AASB 
124 Related Party Disclosures. 

 
 
 
DTT NSW 
 

 
Michael Kaplan  
Partner 
Chartered Accountants 
Sydney, 29 March 2007 
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